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Under a new sterling balance agreement with the 
United Kingdom, Pakistan will be allowed to draw up to 
£15 million from the balance in its blocked account 
(No. 2 Account) in the year ending June 30, 1951. In 
addition, drawings up to £2.5 million will be allowed to 
meet exceptional requirements up to the end of Septem- 
ber 1950, arising from the present state of trade and pay- 
ments with India. If the exceptional requirements con- 
tinue after that date, it is agreed that Pakistan may 
request a review of this provision. 

During the year ended June 30, 1950, Pakistan drew 
£14 million in addition to the £17 million released under 
the terms of the 1949-50 agreement (see this News 
Survey, Vol. II, p. 57). These additional drawings were 





ECA Public Advisory Board Report 


Procurement authorizations issued by ECA to par- 
ticipating countries totaled $9.1 billion at the end of May 
1950, and paid shipments amounted to $7.4 billion. 
The United Kingdom received 30 per cent of total ship- 
ments, France 21 per cent, and the Federal Republic of 
Germany, Italy, and the Netherlands about 10 per cent 
each. The United States has supplied 66 per cent of 
total paid shipments, Canada 15 per cent, Latin America 
8 per cent, and the participating countries and other 
countries about 514 per cent each. 

ECA guaranteed investments in ERP countries totaled 
$25.8 million by the end of May; the largest, amounting 
to $14.5 million, was a petroleum refining project in 
Italy. Deposits of local currency as of the end of May 
were 6,121 million in U.S. dollar equivalents, while with- 
drawals amounted to the equivalent of US$3,421 million. 
About one third ($1,042 million) of withdrawals have 
been for debt retirement; other uses of counterpart fund 
withdrawals include electric, gas and power facilities 
($558 million), mining ($331 million), agriculture and 
forestry ($261 million), railroads ($224 million), hous- 
ing ($208 million), and manufacturing ($196 million). 
Source: Twenty-fourth Report for the Public Advisory 

Board of the Economic Cooperation Administra- 
tion, Washington, D. C. 


Europe 


U.K. Defense Program 
The United Kingdom announced on August 3 that it 
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necessary since the assumption—made when the 1949-50 
agreement was reached—that Pakistan would receive 
some No. 1 Account (free) sterling through her normal 
trade with India was not fulfilled. The new agreement, 
however, provides that if Pakistan receives any such 
sterling from India, a transfer of up to £5 million shall 
be made to Pakistan’s No. 2 Account. Thereafter, an 
amount up to £5 million will be used, if necessary, to 
bring the working balance of Pakistan’s No. 1 Account 
to £12 million. The remainder, if any, would be trans- 
ferred to the No. 2 Account, with such transfers not to 
exceed £14 million. 

Source: The Financial Times, London, England, August 

5, 1950. 


was prepared in “principal” to increase defense expendi- 
ture to a total of £3,400 million over the next three 
years (an amount equal to 10 per cent of the national 
income). The Government, however, conditions this 
outlay on the procurement of substantial aid from the 
United States in addition to the completion of the 
European Recovery Program. The new defense program 
will mean increased pressure on Britain’s economy, en- 
tailing very heavy costs in payment of necessary dollar 
and other imports, loss of exports, and reduction of 
essential home investment, and will demand further sub- 
stantial sacrifices by the British people. With help from 
the United States, however, it is believed that the in- 
creased burden can be carried without seriously weaken- 
ing the economic position, drawing reserves down too 
far, or running into serious balance of payments diffi- 
culties. 


Sources: The Times, August 4, 1950, and The Financial 
Times, August 4, 1950, London, England. 


U.K. Industrial Profits 


The latest Financial Times survey shows a 7 per cent 
increase over a year ago in the gross profits of the 2,203 
industrial, oil, mining, and plantation companies tabu- 
lated for the first seven months of 1950. For the 22 
groups forming the industrial section, total profits 
amounted to £796 million. The increase was shared 
by most industries; exceptions were brewery, paper 
wrapping and container, and shoe and leather industries. 
The vast majority of companies continue to try to set 


aside the bulk of their earnings to finance development 


ences 
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and expansion. The distribution to stockholders rose 

only £2 million, or 24% per cent. Most of the growth 

of £259 million in net earnings has been plowed back to 

help develop productive resources. 

Source: The Financial Times, London, England, August 
4, 1950. 


U.K.-Iraq Financial Agreement 


A new financial agreement between the United King- 
dom and Iraq allots the equivalent of US$20 million of 
convertible sterling to be released for hard currency ex- 
penditures by Iraq during the year ending September 
30, 1950. The allocation does not cover expenditures 
in Belgium, Western Germany, or Japan; expenditure in 
Japan will be limited to amounts currently earned there. 
Source: The Times, London, England, August 2, 1950. 


U.K.-Ceylon Tax Relief Pact 


A new double taxation agreement concluded between 
the U.K. and Ceylon Governments, retroactive to April 
6, 1950, reduces the over-all taxation of sterling com- 
panies from a previous total of between 66 and 71 per 
cent of trading profits. Double tax relief will be granted 
in full, entirely by the United Kingdom; it is expected 
to result in a saving (based on estimated 1949 profits) 
of almost £1 million. Current taxation in Ceylon, includ- 
ing income tax, profits, and excess profits tax, is about 
41 per cent of trading profits. The average rate of the 
combined U.K. income and profit taxes is between 50 
and 56 per cent. If the higher level is assumed, sterling 
companies will pay in taxes to the United Kingdom the 
difference between 41 and 56 per cent. 

On the other hand, Ceylon will exempt from tax (a) 
profits arising to U.K. residents from the operation in 
Ceylon of U.K. ships and aircraft; (b) Ceylon income 
of U.K. nationals who are temporarily residents in 
Ceylon; (c) nongovernmental pensions paid by Ceylon 
to U.K. nationals; and (d) copyright royalties payable 
to U.K. nationals. 

Source: The Financial Times, London, England, August 
1, 1950. 


Gold Reserves of Bank of France 


When the franc was devalued on January 25, 1948 
(from an official rate of 119 francs per U.S. dollar to an 
official rate of 214 francs per U.S. dollar) and on Septem- 
ber 20, 1949 (when the effective rate was set at around 
350 francs per U.S. dollar), the gold reserve of the Bank 
of France (486.6 tons of fine gold) was not revalued, 
i.e., the value in francs of the gold stock was left un- 
changed. On August 2, 1950, the Bank of France, with 
the approval of the Parliament, announced that its gold 
stock was to be revalued on the basis of the present 
value of the franc in terms of the U.S. dollar. The con- 
version rate selected for revaluation was fixed at 349.5 
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francs per U.S. dollar (instead of 119 francs). As a 
result, a bookkeeping profit of 126 billion francs (equiva- 
lent to US$365 million) has been obtained. This profit 
will be used to write off from the balance sheet a number 
of items. Redemption will be made of bonds issued to 
the Bank for gold turned over by the Bank to the Treas- 
ury in 1946 and 1947 (US$186 million) to meet current 
balance of payments deficits, and in 1947 (US$34 mil- 
lion) to meet the gold subscription to the International | 
Monetary Fund and the International Bank for Recon- f 
struction and Development. 
Another part of the bookkeeping profit in francs will | 
be used (a) to buy dollars from the Stabilization Fund | 
in order to repay the outstanding balance of US$75 mil- | 
lion on a loan contracted in 1947 with the Federal Re- 
serve of New York and renewed in 1949 through a group 
of American banks (against gold collateral), and (b) to 
redeem a number of French Treasury bonds amounting 
to some $65 million, held by the Central Banks of Italy, 

Belgium, and Switzerland. 
Source: The Wall Street Journal, New York, N. Y., | 
August 3, 1950. 


Seventh Benelux Conference 


The seventh Benelux Conference which met in Ostend 1 
from July 29 to July 31 reached only limited objectives, | 
partly because of the unsettled political conditions in | 


Belgium. No agreement was reached on the important | 
question of adaptation of Belgian agriculture to the | 
economic union. A special agricultural conference will 
be called in September to attempt to settle the difficulties. 
The decisions reached at the conference include the 
following: (1) A common list of products for which 
imports are liberalized within the framework of OEEC 
was agreed upon. Formerly, the lists freeing 60 per 
cent of total imports were different in the two countries. 
A common list will mean a reapplication of controls on 
11 per cent of Belgian imports of products which the 
Netherlands admits in limited amounts. (2) Payment 
for dollar imports will continue to be settled independ- 
ently, and measures will be taken to prevent the re- 
export to the Netherlands of dollar goods imported into 
Belgium-Luxembourg. (3) The Netherlands declared its 
intention to amortize within 24 months most of the 
guilder balances held by Belgium as of June 30, 1950. 
The amount to be amortized is equal to US$79 million; 
settlement of the remainder (equal to US$28 million) 
will be made under a separate arrangement. 
Source: Agence Economique et Financiére, Brussels, Bel- 
gium, August 2, 1950. 


New Inflationary Pressures in Finland 


Price ceilings for all important consumer goods have 
been fixed by the Finnish Government in an attempt to 
halt the inflation generated primarily by the 15 per cent 
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increase in wages and salaries authorized last May. Since 
then, prices of certain commodities have increased by 
40 to 50 per cent. Since the tie between wages and the 
cost of living has been restored (see this News Survey, 
Vol. II, p. 367), a new upward readjustment of wages 
will probably be made mandatory this month. 

The newly introduced measure covers all essential 
foodstuffs, some wearing apparel, fuel, agricultural equip- 
ment, building materials, and other essential products. 
The new price ceilings legalize part of the increases that 
have taken place recently; they have been set at the level 
which prevailed two weeks before the measure was 
passed, provided, however, the January 1950’ level is not 
exceeded by more than 15 per cent. The authorities are 
hoping that the measure will provide the breathing space 
necessary for a more thorough analysis of the inflation- 
ary trend. Large budgetary deficits caused by govern- 
ment concessions in the form of higher subsidy payments 
to farmers and larger salaries to government employees 
are considered the main cause of the renewed inflation- 
ary pressure. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
August 5, 1950. 


Finnish-Danish Trade Agreement. 


A trade agreement concluded between Finland and 
Denmark, covering the period from July 1, 1950 to 
June 30, 1951, provides for Finnish exports to Denmark 
of DKr 180 million, and imports to Finland from Den- 
mark of DKr 150 million; the difference of DKr 30 mil- 
lion is to be used toward Finland’s indebtedness to Den- 
mark from previous trade transactions. 

Finnish exports will consist primarily of sawn timber 
(100,000 standards), newsprint (25,000 tons), chemical 
and mechanical pulp (26,000 tons), machines and other 
metal products (DKr 3 million), wood, paper for bags, 
glass and porcelain products, etc. Denmark’s exports 
will be mainly machinery, apparatus and other metal 
products (DKr 60 million), textiles and clothing (DKr 7 
million), pharmaceuticals and chemicals (DKr 10.5 mil- 
lion), fresh fruit (DKr 7 million), etc. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., August 7, 1950. 


Italy’s Budget for 1950-51 


The Italian Parliament is currently considering gov- 
ernment budget estimates for the fiscal year July 1950- 
June 1951. According to these estimates, receipts should 
amount to 1,011.7 billion lire, which is about equal to 
actual receipts in 1949-50. Direct taxes in 1950-51 are 
estimated at less than 18 per cent of total revenue, which 
is about the same as the 1949-50 percentage, and well 
below that of prewar years. In 1938-39, in fact, direct 
taxes covered 25 per cent of all revenue. On the other 
hand, indirect taxes on business and revenue from state 
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monopolies are expected to equal 60 per cent of total 
revenue in 1950-51, compared with only 44 per cent in 
1938-39. 

A tax reform passed by the Senate is now being con- 
sidered by Parliament. This reform aims at a change in 
the distribution of taxes among the various groups of 
taxpayers, and at increasing direct taxes that have been 
lagging far behind other taxes. The estimates for 1950-51 
seem to indicate, however, that the tax reform will not 
be enforced before July 1951. 

Expenditures in 1950-51 have been estimated at 1,462 
billion lire (including capital movements), which is 
about 100 billion lire less than in the preceding fiscal 
year. It is very likely, however, that actual expenditures 
will be higher. The budget forecast includes military 
expenditures of 318 billion lire, or about 20 per cent 
of total expenditures, but in the light of recent military 
developments this amount may well be exceeded. Apart 
from military expenditures, the only other important ex- 
penditure is for investment, which should amount to 
237 billion lire, or 17 per cent of total expenditures. 

No indication has been officially given as to the way 
the deficit of over 400 billion lire will be covered. On 
the basis of recent statements made by the Ministry of 
the Treasury, however, it seems that it will be covered 
mainly by new issues of Treasury bonds and by with- 
drawals from the counterpart funds. 

Source: Economic News from Italy, New York, N. Y., 
July 28, 1950. 


Unemployment in Italy 
The number of workers registered on Italy’s unem- 
ployment rolls as of the end of May was 1.8 million— 
a decline of more than 10 per cent since December 1949. 
While this decline was largely of a seasonal nature, since 
many workers are temporarily employed in agriculture, 
building, and road construction industries, some of the 
improvement was of a more permanent nature. The 
number registered as unemployed as of the end of May 
1950 was 200,000 less than at the end of May 1949. 
Emigration is to some extent responsible for this develop- 
ment, but the main reason for the decline is expansion 
of industrial production. The index of industrial pro- 
duction for May was 135 (1947 = 100)—an increase 
of 10.7 per cent over April 1950 and of 8.9 per cent over 
May 1949. Moreover, this index does not include the 
machinery industry, for which favorable results have 
been reported, at least in some sectors. For example, the 
automobile industry produced 60,000 cars in the first 
six months of 1950, compared with only 35,000 in the 
same period of 1949, 
Sources: Economic News from Italy, New York, N. Y., 
July 28, 1950; Neue Ziircher Zeitung, Ziirich, 
Switzerland, July 28, 1950. 
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Portugal’s 1950 Budget 

Information now available concerning the 32 per cent 
decrease in extraordinary expenditures estimated in the 
Portuguese budget for 1950 (see this News Survey, Vol. 
II, p. 223) indicates that this decrease is more apparent 
than real, since the bulk of investment expenditures will 
be financed outside the budget by the National Develop- 
ment Fund. This Fund, using counterpart ERP funds 
accumulated but not utilized in 1949, and also counter- 
part funds currently accruing, will finance hydro-electric 
schemes, rebuilding of the merchant marine, and equip- 
ment of certain basic industries. 
Source: Secretariado Nacional da Informacio, Portugal, 

Lisbon, Portugal, January-February 1950. 


Greek Budget 


On July 25, the Greek Minister of Finance submitted 
to Parliament the budget for the fiscal year ending June 
30, 1951. The budget is divided into two parts: (1) the 
current budget and (2) the investment budget within the 
framework of the recovery plan. Expenditures in the 


current budget are estimated at 5,245 billion drachmas, 
and those in the investment budget at 3,567 billion. 
The current budget expenditures cover 2,995 billion 
drachmas for ordinary and extraordinary expenses of 
civil Ministries; 1,999 billion for military and public 


security expenses, including special supplies for the 
armed forces (649 billion); and 251 billion for export, 
import, and tobacco producers’ subsidies. Ordinary and 
extraordinary revenues from local sources are set at 
4,300 billion drachmas. Of the deficit of 945 billion 
drachmas, 406 billion will be covered by ECA counter- 
part funds and 539 billion by the Mutual Program of 
European Defense (special military supplies were form- 
erly provided directly by U.S. military assistance). 

Preliminary figures indicate that current expenditures 
in 1949-50 totaled 5,630 billion drachmas and revenues 
were 3,700 billion; the deficit was covered by counter- 
part funds (1,769 billion) and overdrafts on the Bank 
of Greece. 

In the 1950-51 investment budget, capital goods im- 
ports account for 1,425 billion drachmas, equivalent to 
US$95 million, compared with US$114 million for 
capital goods orders placed in 1949-50. Internal invest- 
ments account for 1,760 billion drachmas, against some 
800 billion for actual internal investment in 1949-50. 
The remaining 382 billion is a reserve fund. The invest- 
ment budget is to be financed entirely by ECA funds. 
Thus expenditures in the current and investment budgets 
are to be covered by 4,300 billion drachmas of Greek 
resources, and 4,512 billion of foreign aid (1950-51 ECA 
assistance of 3,725 billion, a 248 billion carry-over from 
1949-50, and 539 billion from the Mutual Defense 
Program). 
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The Minister emphasized that reduction of the budget- 
ary deficit could not be sought through further taxation, 
since taxes (excluding social security and other charges) 
are estimated to have reached 21 per cent of the national 
income. The Government’s present policy is to increase 
the yield from direct taxes by strong measures against 
tax evasion. Its long-term policy, however, envisages 
the introduction of a uniform income tax. The aboli- 
tion of a number of excise duties, with low net yield, 
is also being considered. All these steps are intended to 
bring about the desired shift from indirect to direct 
taxation. 

In order that private investment shall not deter realiza- 
tion of the recovery plan, certain types of private invest- 
ment financed by private savings are to be subject to 
government control. At the same time, private initiative | 
for productive investment is to be encouraged. The 
1950-51 recovery plan shifts the emphasis from invest- 
ment in housing and transportation to investment that 
will bring about the desired structural changes and will 
assure the development of the country’s natural resources. 
Thus, in contrast to the 283 billion drachmas which were 
invested in agriculture, industry, and electric power dur- 
ing the past two years, the investment goal in these fields | 
is set at 800 billion drachmas for 1950-51, with electric | 
power accounting for 246 billion and industry for 256 | 
billion. 

The Minister stated that the country’s external ac- 
counts position had deteriorated since the first year of 
ERP. The balance of payments deficit increased from | 
the equivalent of US$283 million in 1948-49 to US$307 
million in 1949-50. Exports dropped from US$90 million 
to US$72 million. In an attempt to reduce the deficit, 
the Government has decided to abolish import subsidies, 
and has appropriated in the new budget 37 billion | 
drachmas as a nucleus of a special fund for subsidizing 
exports. These steps are bound to exert an immediate 
effect on the standard of living and to result in some shift 
in consumption. But they must be taken if the country 
is to achieve the maximum degree of self-sufficiency by | 
the end of ERP. 

To stimulate exports, the Government is studying a 
short-term plan to meet immediate export problems, and 
a long-term plan providing for measures which will make 
Greek products competitive in the world market. The § 
short-term plan envisages subsidization of exports with 
funds obtained by the application of the “Drachma Auc- 
tion Plan” on imports (see this News Survey, Vol. II, 
p. 304). Under this plan, which applies to luxury items, 
import licenses are given to importers bidding the largest 
amounts of drachmas to pay for the alloted foreign ex- 
change. The difference between these amounts and those 
corresponding to the official exchange rate constitutes a 
budgetary revenue. Other measures to stimulate exports 
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are also under consideration; they include production 
of export goods of better quality, reduction of production 
costs, an intensive drive for the reopening of traditional 
export outlets and the opening of new outlets, increased 
credit facilities for the export trade, etc. 

Source: To Vima, Athens, Greece, July 26, 1950. 


Employment in Western Germany 


The number of gainfully employed workers in Western 
Germany at the end of June was 13,845,000—the highest 
figure in the postwar period, according to the Depart- 
ment of Labor in the Office of the American High Com- 
missioner. The previous high was 13,700,000 in Decem- 
ber 1948. The number of unemployed, which had 
reached 2 million in February, fell to 1.5 million in June. 
In recent months there has been a large increase in the 
number of women employed; they now account for 30 
per cent of all wage earners. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, July 
28, 1950. 


Polish Export Prices for Coal 


Negotiations between Poland and Finland early in 
July resulted in a considerable reduction in the price of 
coal exported from Poland to Finland. The price of 
large pit coal, for instance, was reduced from 3,135 
markkas per ton to 2,534 markkas, or by 19.2 per cent; 
the price of small or industrial coal was reduced from 
2,857 markkas per ton to 2,211 markkas, or by 22.6 per 
cent. Reports from Copenhagen indicate that, effective 
August 1, prices of bunker coal delivered to Denmark 
from Polish ports also have been reduced considerably, 
and that Denmark is increasing coal purchases from 
Western Germany. All this tends to indicate increased 
competition for markets among the European supplier 
nations—particularly between the continent and the 
United Kingdom. 

Source: The Financial Times, London, England, August 
1, 1950. 


Yugoslav Production 


In connection with the presentation of the semiannual 
report of the Federal Planning Commission, concerning 
the realization of the current economic plan for the first 
half of 1950, the Chairman of the Economic Council of 
the Yugoslav Government, Boris Kidrich, has declared 
that, despite inadequate imports of raw materials and 
machinery, caused by a shortage of foreign exchange, 
the plan for industrial production and construction has 
been fulfilled up to 98.4 per cent of the planned figures, 
except for the consumers’-goods industries. Production 
in nearly all basic industries exceeded achievements in 
the first half of 1949; electric power production and 
mining output was 17.2 per cent, machinery production 
19.3 per cent, building construction and building ma- 
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terials output 16.7 per cent, and communications 12.1 
per cent higher in the first half of 1950 than in the 
corresponding period of 1949, 

These results were made possible by a cut-back in the 
production of some consumers’ goods. In order to keep 
heavy industries supplied with necessary raw materials 
and machinery from abroad, imports of raw materials 
for the textile industry were reduced considerably. As a 
result, the planned producion of textile goods for the 
first half of 1950 was decreased by about 1 billion dinars 
(US$20 million). For similar reasons, a decrease oc- 
curred in production of some chemical industries, e.g., 
soap. Food production reached only 85.5 per cent of 
the output attained in the first half of 1949, primarily 
because of a poor sugar beet crop. 

While expansion in the heavy industries—which are 
considered the key to realization of the Five-Year Plan— 
must be pursued with great determination, Mr. Kidrich 
considers an improvement in food collection (particularly 
fats and meats) an essential task for the second half of 
1950. 

In order to realize successfully this year’s operational 
plan, Mr. Kidrich demands that the financial plan, drawn 
up to avoid inflationary pressures, and the export plan 
be fulfilled. 

Source: Agence Télégraphique Nouvelle Yougoslavie, 
Tanjug, Paris, France, July 19, 1950. 


Middle East 


Middle East Crude Oil Output 


Middle East oil production has risen 500 per cent since 
the end of World War II, and it is expected to exceed 2 
million barrels daily by 1953, according to the Standard 
Oil Company of New Jersey. This development is due 
in part to the improvement in transportation facilities in 
the Middle East, which is enabling the oil from that area 
to compete more economically in Europe with oil from 
the Western Hemisphere, and in part to increasing pres- 
sures from the sterling area countries to narrow their 
dollar deficits. The estimate of the daily average output 
of the Arabian American Oil Company in 1950 has 
recently been revised upward to about 485,000 barrels, 
compared with an earlier estimate of 463,000 barrels. 
The average daily output in 1949 was 476,000 barrels. 
Source: The Iraq Times, Baghdad, Iraq, June 22, 1950. 


Exchange Controls in Egypt 


The Egyptian Exchange Control authorities announced 
on June 24 that companies requiring the services and 
assistance of foreign technicians and experts should not 
enter into contracts involving the transfer of foreign 
currency covering payment of salaries, indemnities, or 
savings to such technicians and experts without obtaining 
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approval of the Central Exchange Control. This decision 
is stated to have been taken with a view to avoiding any 
difficulties which might arise in connection with the 
transfer of hard currency to the relative countries. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., July 24, 1950. 


Foreign Trade of Egypt 


Egyptian imports in the first five months of 1950 
amounted to £E78.5 million, compared with £E76 mil- 
lion in the same period last year. Of the total, £E2.2 
million was paid for tobacco. Egyptian exports this year 
were £E74.5 million, against ££62.6 million in the first 
five months of 1949. Most of the increase was due to a 
rise in cotton exports, from £E51.3 million to £E65.8 
million. 


Source: Al Ahram, Cairo, Egypt, July 24, 1950. 


Export-Import Bank Loan to Saudi Arabia 


The Export-Import Bank of Washington has announced 
the extension of a $15 million credit to the Kingdom of 
Saudi Arabia to assist in the financing of development 
projects. The credit, to be repaid in 15 years, will be 
used to finance purchases in the United States of equip- 
ment, materials, and services for the development of 
Saudi Arabia’s transportation, power, health and sanita- 
tion, and agricultural facilities. 

Simultaneously with the establishment of the credit, the 
Bank authorized allocation of $4 million to help finance 
completion of the following projects: the Jidda port, air- 
ports at Jidda and Riyadh, an electric power plant, and 
the Jidda-Mecca road. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., August 4, 1950. 


Exchange Regulations in Lebanon 


In order to encourage tourism during the summer 
season, the Lebanese ‘Government has authorized all 
foreign tourists who enter the country between June 30 
and October 31 to dispose of their foreign exchange in 
the local free market, provided the sum does not exceed 
£E 200 (200 pounds sterling or 200 dinars) or $600 per 
person per month. Previously, tourists were required to 
surrender to the Exchange Control authorities at the 
official rate 10 per cent of the exchange they brought into 
the country. This requirement will still apply to off- 
season tourists and to sums above the authorized limits. 
Source: La Revue d’Egypte Economique et Financiére, 

Cairo, Egypt, July 8, 1950. 


Iranian Budget 


Iran’s parliamentary budget committee has reduced by 
US$43.1 million the previous budget estimates for 1950- 
51. According to the revised budget, expenditure will 
be US$310.2 million and revenue US$309.5 million. The 
deficit will therefore be only US$694,884. Appropriations 
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for defense were reduced by US$12.3 million and the 
payroll of government employees was reduced from 80 
per cent of total government expenditures to 60 per cent. 
Revenues from oil royalties are still included in general 
revenue. 


Source: Ettéla’at, Teheran, Iran, July 29, 1950. 
Wool Exports of Iraq 


Wool is becoming an important dollar-earning product 
in Iraq, where production in 1950 is estimated at 7,400 
tons—a 20 per cent increase over 1949. Most of the 
new output is expected to go to the United States, which 
in 1949 purchased 75 per cent of total wool exports. 
This development is mainly attributable to the loss of 
China as a possible source of supply for the United States. 
Consequently, Iraqi wool prices are at present about 100 
per cent higher than in 1949. 


Source: The Iraq Times, Baghdad, Iraq, June 24, 1950. 


Israel's Foreign Trade Deficit 


The increase in Israel’s foreign trade deficit to 1£19.3 
million (I£1 = US$2.80) in the first quarter of 1950, 
from I£10.5 million in the corresponding period in 1949 
(see this News Survey, Vol. III, p. 20), must be attributed 
to the government development program. Capital-goods 
imports increased from 19.9 per cent of total imports to 
37.6 per cent, and fuel imports rose from 3.2 per cent to 
6.4 per cent. Most of the capital-goods imports was 
financed from the $100 million Export-Import Bank loan. 
Imports of consumers’ goods, on the other hand, dropped 
from 40.4 per cent of total imports to 25.6 per cent, 
despite the population increase of about 300,000 

The United States continues to top the list of supply- 
ing countries, with 39 per cent of total imports in the first 
quarter of this year, against 31 per cent during the whole 
year 1949. Next in order are the United Kingdom, 
Canada, Italy, India, and South Africa. Among exports, 
citrus products accounted for 73 per cent of total exports, 
diamonds for 12 per cent, and citrus by-products for 
about 7 to 8 per cent. The United Kingdom is still the 
main market for Israeli goods, consuming about 47 per 
cent of total exports; then come the United States, 
Holland, Belgium, Sweden, Finland, and Norway. 
Source: The Israel Economist, Jerusalem, Israel, June 

1950. 


Far East 


Pakistan Trade Agreements 


A one-year trade agreement, effective as of July 11, 
has been concluded by Pakistan and Italy. It provides 
for trade valued at about £25 million, or approximately 
US$70 million. This amount is more than double the 
trade between these countries in 1949, Under the agree- 
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ment, Pakistan will supply Italy with various raw mate- 
rials—such as jute, cotton, wool, hides and skins, cotton- 
seed, and chromium—and will receive from Italy primar- 
ily textile products but also such items as vehicles, iron 
and steel and chemical products, potatoes, onions, cheese, 
olive oil, and wines and liquors. Payments will con- 
tinue to be made, as previously, in sterling. 

The Indo-Pakistan Trade Agreement of April 1950, 
which was to have expired on July 31 (see this News 
Survey, Vol. II, p. 337), has been extended to September 
30, 1950, to allow for the completion of transactions. The 
main reason for this has been the slow delivery of raw 
jute from Pakistan to India; out of 800,000 bales, only 
about half was delivered by July 31. This has conse- 
quently slowed the export of commodities from India. 
Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., July 31, 1950; The 
Times, London, England, August 4, 1950. 


Ceylon’s Dollar Earnings 


During the first five months of 1950, Ceylon’s net 
earnings of U.S. dollars amounted to $18.2 million, 
compared with $6.8 million in the corresponding period 
of 1949. The United States has been Ceylon’s best cus- 
tomer this year. The principal exports to the United 
States have been tea, valued at US$11.5 million, and 
rubber, valued at US$8.4 million. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 24, 1950. 
China’s Land Reform 


A “Land Reform Law,” promulgated by the People’s 
Government in Peiping on June 28, abolishes the owner- 
ship of land by the landlord class and establishes owner- 
ship by farmers. Land, livestock, farm equipment, and 
excess foodstuffs and houses owned by the landlords 
are to be confiscated; the confiscation, however, will not 
extend to other property, especially that connected with 
industrial and commercial business. Land owned by 
wealthy farmers but not rented is to remain intact; that 
part which is rented, however, will be subject to requi- 
sition. Land and property of the middle-class farmer 
will not be subject to requisition. Land and other pro- 
ductive resources acquired by confiscation and requisi- 
tion will be distributed according to the number of 
people in the country, with allowance for the quality 
and location of the land. Poor farmers with a family 
of one or two persons will be given more land than 
the average. The classification of landlords and different 
kinds of farmers will be determined in the county’s 
farmers’ assembly or farmers’ representative assembly, 
but the final judgment is vested in the People’s Govern- 
ment of the district. After completion of the reform, 
transferable land certificates will be issued. The land 
can be rented freely. The time schedule of the reform 
for different localities is to be decreed by the People’s 
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Governments of the province or administrative district. 
Source: Ta Kung Pao, Hong Kong, June 30, 1950. 


Hong Kong Trade 


Hong Kong’s trade deficit for the first six months of 
1950 was HK$234 million; imports were HK$1,660 mil- 
lion and exports, HK$1,426 million. China and the 
United States each supplied 20 per cent of the imports, 
the United Kingdom 13 per cent, India 6 per cent, and 
Macao, Malaya, and Pakistan, each 3 per cent. About 
36 per cent of the exports went to China, 11 per cent to 
Malaya, 9 per cent to Macao, 8 per cent to the United 
States, and 7 per cent to the United Kingdom. 

Sources: Ta Kung Pao, Hong Kong, June 28, 1950; 


Far East Trader, New York, N. Y., August 2, 
1950. 


Indonesia’s Rubber Exports 


Indonesia’s rubber exports in June amounted to 65,989 
tons, compared with 58,991 tons in May. The monthly 
average for the first half of 1950 was 43,304 tons, thus 
exceeding for the first time since the end of the war the 
prewar average of 39,141 tons. 

Source: Aneta News Bulletin, New York, N. Y., July 31, 
1950. 


Domestic Investment in the Philippines 


Corporate and partnership registration in the Philip- 
pines in the first quarter of 1950 was P8.9 million, com- 
pared wth P3.5 million the last quarter of 1949. The 
data include 27 manufacturing establishments. The in- 
crease is attributed to import and exchange controls in 
effect since November and December 1949. 

Source: Far East Trader, New York, N. Y., August 2, 
1950. 


United States and Canada 


U.S. Bank Credit and Monetary Expansion 


Bank credit and monetary expansion in the United 
States, which had been interrupted in 1948 and the first 
half of 1949, was resumed in the twelve months ended 
June 1950, according to a recent report by the Board of 
Governors of the Federal Reserve System. Privately held 
deposits and currency amounted to about $170 billion 
on June 30, 1950, a new peak for that date, and about 
$4.5 billion more than a year earlier. Expansion in re- 
cent months has resulted primarily from an increasing 
volume of real estate and consumer loans, together with 
sustained bank investment in state and local government 
securities. The Board forecasts that, for the near-term 
future, there will be a continuing strong demand for bank 
credit. The present record housing construction boom 
will give rise to further large demands for mortgage 
credit; consumer credit will expand as a result of the 
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related demand for furniture and other consumer durable 
goods and of expected large automobile sales; and the 
resumption of inventory accumulation will require ad- 
ditional bank credit. While it is too early to assess the 
effect upon the economy of recent international develop- 
ments, credit and monetary forces generated by them will 
probably supplement rather than counteract current 
trends. 
Source: Board of Governors of the Federal Reserve 
System, Federal Reserve Bulletin, Washington, 
D. C., July 1950. 


Canadian Wheat Price 


The Canadian Minister of Trade and Commerce an- 
nounced on July 21 that, effective August 1, the Cana- 
dian Wheat Board would sell wheat for consumption in 
Canada at the same price at which it is selling wheat 
for export under the terms of the International Wheat 
Agreement. For the crop year 1950-51, the International 
Wheat Agreement calls for a ceiling price of $1.98 per 
bushel and a floor price of $1.54 for No. 1 Northern 
Wheat. At present, the Board’s selling price for wheat 
under the International Wheat Agreement is $1.98. For 
the last few years, the domestic price for wheat has been 
tied to the effective price under the Canadian-United 
Kingdom wheat agreement, which terminated July 31. 
Source: Department of Economic Affairs, Canadian 

Weekly Bulletin, Ottawa, Canada, July 28, 1950. 


Canadian Employment 
The Dominion Bureau of Statistics reports that the 
civilian labor force in Canada (excluding the provinces 
of Manitoba and Newfoundland) in June this year to- 
taled 4,818,000 compared with 4,814,000 in June 1949. 
(Manitoba was not included in the latest survey because 
of flood conditions, and Newfoundland was not covered 
in the survey of June 1949.) Persons employed in June 
this year numbered 4,695,000, against 4,716,000 last 
year, and persons without jobs and looking for work 
totaled 123,000, against 98,000. While the number of 
persons without jobs and seeking work in June this 
year was greater than a year ago, it showed a sharp 
seasonal decline from the total of 269,000 in the week 
ended March 4 this year. Employment in the same period 
increased by about 250,000. 
Source: Department of Economic Affairs, Canadian 
Weekly Bulletin, Ottawa, Canada, July 28, 1950. 


Latin America 


Colombia's New Tariff 


Study of a new Colombian tariff law which was begun 
in 1944 was completed with the promulgation of a new 
list of customs duties, under Decree 2218 of July 10, 
1950. Colombia’s 1931 tariff comprised low specific, and 
only very few ad valorem, duties. The new tariff con- 
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sists mainly of mixed specific and ad valorem duties, 
which are estimated to be, on the average, four to six 
times higher than those it replaced. The new tariff is, 
in part at least, designed to protect domestic industry. 
Export duties have also been established at 10 pesos per 
head of cattle, 5 pesos per ton of bananas, 5.25 and 0.25 
pesos per 70 kilogram bag of coffee, depending on the 
quality, 0.10 pesos per kilogram of cattle hides, and 7 
per cent ad valorem on medicinal plants, gums, rubber, 
wood, and tanning substances. 
Sources: Banco de la Republica, Arancel de Aduanas, 
July 18, 1950, and Diario Oficial, July 10, 
1950, Bogota, Colombia. 


Other Countries 


New Zealand’s Import Licenses 


The Government of New Zealand has announced that 
over 300 items, representing imports with an annual 
value of about £NZ 45 million, are freed from import 
control if imported from the United Kingdom or other 
soft currency countries. The items include industrial 
machinery, artificers’ tools, certain raw materials, some 
soft goods, essential foodstuffs and drugs, books, and 
magazines. 

Source: The Times, London, England, August 1, 1950. 


Bahamas Dollar Earnings 


Because of heavy tourist travel, the Bahamas Treasury 
was able to sell, in the first six months of this year, more 
than $1 million in exchange to the United Kingdom. In 
the same period last year, about $1.6 million was bought 
from the Empire Pool. The number of tourists in the 
three months May-July 1950 was 215 per cent greater 
than in the corresponding three months of 1949. 

Source: The Financial Times, London, England, August 
4, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 





